Verus Market Note

August jobs report revisions suggest far weaker job market

On August 1st, the Bureau of Labor
Statistics released July U.S. employment
numbers. Expecting another strong 160,000
report, investors were surprised to see

weaker July jobs creation of +73,000

(relative to +100,000 expected) and

massive! downward adjustments to prior 159,500
May and June reports. Rather than the
originally reported +144,000 jobs created
in May, figures were revised to a meager
+19,000 jobs. June job creations were
revised down from +147,000 to +14,000.
This historically large downward revision
totaled -258,000 fewer jobs created than
originally believed, which suggests job
growth may be stalling.
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In this week’s Market Note, we show the
size of these revisions in terms of total
U.S. employment. The probability of a
Federal Reserve September rate cut
jumped from 40% to 91% after this jobs 157,500

report, bond yields moved materially Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25
lower, and equities sold off as investors

priced in a less optimistic economic ~ ==---. Total Employment (Prior to August 1st revision)
outlook.
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Source: Verus, BLS, as of August 1t
1 The word “massive” is not hyperbole in this case, as Moody’s reported that this is the largest jobs data revision since 1979
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