. 3 ,
3RD QUARTER 2015

Investment Landscape
ENTERPRISE :

Conference Call

SUCCESS




Call instructions

To expand the control panel, select
the orange arrow.

Full Screen
Mode

Ask questions for the Q&A
session in the Questions
window.

Ask Questions
Here:

Control Panel

VERUSINVESTMENTS.COM

SEATTLE 206-622-3700
LOS ANGELES 310-297-1777

File View Help @~ =/ (m) (e
= Audio a|
(O Telephone
® Mic & Speakers Sound Check
& MUTED
[Hicrnphun&hrr&y (Realtek High ...} v]
:ﬂl iii"l"l"l"i"l"l
[Speakers.f Headphones (Realtek ...} v]

Talking: Verus prezenter

+ Handouts -0 4|
+ Questions 4|
QIL final run through
Webinar ID; 130-253-235

Golo\Webinar

Recyele Ein



3rd quarter conference call

IMPORTANT INFORMATION

Dial in:
URL:
Access Code:

Playback Info:

Audio Options:

Instructions:

Introduction
by:

Presented by:

(877) 309-2074 US & Canada

https://attendee.gotowebinar.com/register/3879103778901752834

748-390-292

Will be available on the website after the call www.verusinvestments.com

You may choose to listen through the webcast on your computer or dial in.

Please register and login to the above website and/or dial in the number
above and use the provided access code. Questions can be asked by using
the question feature on the control panel.

Jeffrey MacLean, Chief Executive Officer
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3rd quarter summary

THE ECONOMIC CLIMATE

— The US economy continues to progress in a way
which indicates a small interest rate by year-end.

— Core Eurozone economies making progress while the
periphery continues to struggle.

— Global low inflation persists while US inflation
expectations have been flat over the quarter.

MARKET PORTFOLIO IMPACTS

— Moderated dollar strength has mitigated Q1 effect
on foreign asset values but continuing trend retains
effect on earnings.

— Retracement of very low global interest rate
environment with negative impacts on fixed income
prices.

— Emerging markets remain volatile in the face of
commodity and economic challenges.

THE INVESTMENT CLIMATE

— Risk markets remain expensive relative to history.

— Durations continue to be extended due to low
interest rates, which has driven fixed income
volatility.

ASSET ALLOCATION ISSUES

— Investors remain structurally underweight Japan,
despite positive structural changes and attractive
valuations.

— Careful consideration of credit exposure is warranted

to ensure risks are adequately compensation.

We remain
neutral 1n risk
terms.

There are
continuing
signs of
economic
progress.

These balance
with some
signs of a
short-term
slowing in
certain
markets.
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U.S. GDP growth
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U.S. unemployment
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Consumer credit expansion
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Don’t be surprised by surprise
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Consumer sentiment
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Home affordability
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U.S. inflation
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International economics
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China

The economy and the market are different things
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Rising durations

9 As yields
drop
. durations
rise
7 This changes
the way in
_6 which fixed
2 b Income
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behave in
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30 year bond yield & duration
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30 year bond total return (1978 — present)
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30 year yield, duration & positions
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Global government yield curves
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Japan Curve 06/30/15
United Kingdom Curve 06/30/15
—— China Curve 06/30/15

Canada Curve 06/30/15
France Curve 06/30/15

30Y

US remains
high carry

Some broad
1ncreases 1n
Interest rates

Negative
nominal rates
still present
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Credit spreads
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Default and recovery trends
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U.S. equity market
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Equity volatility

INTERMEDIATE TERM EQUITY VOLATILITY
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U.S. equity valuations

SHILLER P/E LONG TERM

Valuations
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appear high,
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necessarily at
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International equity

MSCI EAFE SHORT TERM PERFORMANCE
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Greece

The nature of contagion
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Currency matters

ROLLING 3 YEAR RETURNS

0 The effect of the
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International valuations

INTERNATIONAL EQUITY FORWARD P/E
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Japan

Small progress is big progress

JAPAN EQUITY PERFORMANCE JAPAN GDP GROWTH
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3rd quarter summary

THE ECONOMIC CLIMATE

— The US economy continues to progress in a way
which indicates a small interest rate by year-end.

— Core Eurozone economies making progress while the
periphery continues to struggle.

— Global low inflation persists while US inflation
expectations have been flat over the quarter.

MARKET PORTFOLIO IMPACTS

THE INVESTMENT CLIMATE

— Risk markets remain expensive relative to history.

— Durations continue to be extended due to low
interest rates, which has driven fixed income
volatility.

ASSET ALLOCATION ISSUES

We remain
neutral in risk
terms.

There are
continuing
signs of
economic
progress.

These balance

— Moderated dollar strength has mitigated Q1 effect — Investors remain structurally underweight Japan, with some
on foreign asset values but continuing trend retains despite positive structural changes and attractive signs of a
effect on earnings. valuations. short-term
— Retracement of very low global interest rate — Careful consideration of credit exposure is warranted slowing in
environment with negative impacts on fixed income to ensure risks are adequately compensation. certain
orices markets.
— Emerging markets remain volatile in the face of
commodity and economic challenges.
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